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N. C. PRICES RECEIVED INDEX 
DOWN 10 PERCENT 
ALL CROPS INDEX DOWN 34 POINTS 

The "All Farm Products" index of 
prices received by farmers at local 
markets declined 10 percent during the 
month ended November 15, 1956. #£The 
November index of 256 compares with an 
index of 273 a year earlier and an 

index of 284 on October 15, 1956. 


A decline in prices received for 
many of the crops was responsible for 
the drop in the all crops index from 
302 in mid-October to 268 on November 
Lbce) ao 

The livestock and livestock pro- 

(Continued on Page 2) 
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DATA FOR 1956 PRELIMINARY 


U.S. DEPARTMENT OF AGRICULTURE 


ima 
COOPERATIVE CROP REPORTING DNase 


RALEIGH, 


mercial 


FARM AND MARKETING SHARES 
OF CONSUMER’S FOOD DOLLAR* 


Marketing margin 


1953 


* DATA FUR MARKET BASKET OF FARM FOODS BASED ON AVERAGE 1952 PURCHASES BY URBAN FAMILIES 
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U.S. PRICES RECEIVEG UNCHANGED 
PRICES PAID UP 2 POINTS 
PARITY RATIO 81 

The Index of Prices Received by 
Farmers was unchanged during the month 
ended November 15. Lower prices re- 
ceived for meat animals and fruit 
were offset by higher prices for com- 
vegetables, dairy products, 
food grains, and oil bearing crops. 
The November index at 234 percent of 
its 1910-14 average was the same as in 
October and compares with 224 in Nov- 
ember 1955. 

Higher automobile prices were 
primarily responsible for raising the 
(Continued on Page 2) 
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N. C. PRICES (Continued) 

ducts index at 215 was 3 points below 
its index a month earlier and 12 points 
below a year ago. Lower prices re- 
ceived for hogs, beef cattle, lambs, 


chickens, and broilers were primarily 
responsible for the decrease in the 
index. However, the decline was lim- 


ited by higher prices received by farm- 
ers for eggs and milk. 

The ratio of prices received by 
North Carolina farmers to prices paid 
by U. S. farmers at 89 was 10 points 
below October 15, 1956. 


.U. S. PRICES (Continued) 

Parity Index (Prices Paid for Commodi- 
‘ties and Services, Interest, Taxes and 
Wage Rates) nearly 1 percent during 
the month ended November 15. Both the 
living and production components of the 
general index rose:about the same a- 
mount. At 289, the mid-November Parity 
Index was nearly 4 percent higher than 
a year earlier and less than 1 percent 
under the all-time high last recorded 
in May 1952. 

With the Parity Index up and 
prices received for farm products aver- 
aging the same as on October 15, the 
Parity Ratio dropped to 81 in mid-Nov- 


ember, off 1 percent from a month 
earlier, but 1 percent higher than a 
year ago. 


U. S. FARM INCOME AND 
FINANCIAL SITUATION 

Farm operators’ realized net in- 
comes turned up in 1956 following 4 
consecutive years of decline and cur- 
rent prospects points to some further 
increase in 1957. Operators’ realized 
net incomes in the first 9 months of 
this year are running about 4 percent 
above the average for 1955. 

Cash receipts from farm market- 
ings through October this year were up 
more than 2 percent from the same period 
of 1955. An increase of 3 percent in 
the volume of marketings more than off- 
set a small decline in average prices 
to growers, Marketings of livestock 
products were up about 5 percent from 
January-October 1955, but prices aver- 
aged 3 percent lower. Cash receipts 
from livestock and livestock products 
were up 2 percent from last year, mostly 
because of larger receipts from dairy 
products. Crop receipts are also up a 
little from last year reflecting larger 
marketings and slightly higher prices. 
Increased receipts from wheat, soy- 
beans, and many of the fruits and veg- 
etables offset smaller receipts from 
COuLOn,  tonacco and. Trice. Payments 
under the new Soil Bank program also 
have contributed materially to farm 
incomes this year. Such payments, 
which began in September, and the new 
incentive payments for wool are to- 

(Continued on Page 7) 


N.C. AND U. S. INDEX NUMBERS 


ALP Farm: Products, :eeies. «.~s 2 were: 


ALLUIP OPO DS aie y os cee Riser etna: Wee 302 268 286 308 303 
TODACCO BREE cli coms cn alee pce 382 331 356 379 379 
COUT ONS Ue eens hie cage Ce! acy. ts 260 236 256 276 264 
OF SBea ring sre |) Geer eee eee ake 306 279 285 339 SUL 
GPALNSe ie cine canes when ean 147 148 138 182 168 
Commercial Vegetables........... Zant / 224 214 236 241 
PY ULES GK age wads crs etait ote ese 269 266 362 280 285 

Livestock and Livestock Products.. 218 215 22'1 229 259 
MGGU SAR IMAL Sect ree iok cee Glee 236 223 208 258 274 
POM] DY ahe es caks pir’ Moses shies » a ecctteNaes 197 197 229 200 266 
DALY: YRS s boc ee teeth cas ae ot 205 236 244 245 239 

Ratio of Prices Rec’d. to Paid*... 89 98 104 106 

Priceay Recedved scr.c 25. oe oes ee ee 249 


Prices Paid, Int., Taxes & 
Wages | Rates Gawotceamliaoes pee 
LEBYTLYMREULO psc ncam saci tea etry ane 


* ROT lTO.OF N. 6. SPICES FEC ClVEG alo Users. | (FFI Ces parc, 


// Revised 


PRICES PAID FOR FEED BY N.C. FARMERS 


Average prices paid by North Caro- 
lina farmers for all poultry feeds dur- 
ing mid-November were slightly below 
those paid a month earlier. Broiler 
growing mash at $4.95 was 15 cents per 
hundred below the previous month and 


registered the largest decline of the 


poultry feeds. 

Prices paid for cottonseed meal 
and meat scrap were costing farmers 
slightly more while linseed meal and 
soybean meal remained on the sdme 
level, 


PRICES RECEIVED BY FARMERS 
1956 1956 1956 


COMMOD | TY 


a ice eee .479 
is Mae tad beige t.21 
oe aude tea ce amt ahs) 
Wika hin see ees ay id 
wea hae ae edt « 1.01 
Eee luis crenevegeliee te _ 1.24 
SORGHUM GRAINS... ‘ ; : 2.11 
SOYBEANS. 3 «ss ces’ ag A | 
We ks dete st ke 110 
apie wanda aaem .319 
ren ae 59.20 
De eee eee tees 444 
ee 14.20 
«ok ee 14.60 
ss hen 15.40 
iE RE 5.14 
Paks tee see 17.50 
Sire ee ; 1542 
CHICKENS, oo ak . ‘ : ae 
Com'tL. BROILERS... ; : : R47) 
a gk On 26 
Re ee Or eee Rs 
4.59 
Pectin ite 213 
BOTTERFAT? oe you : ; : .604 
POTATOESSisie « eiste a 1.53 
SWEETPOTATOES... iy 40 
APPLES, COM'L.... 2.79 
LESPEDEZA SEED... 9.34 
21.90 
meer + : : 2270 
LESPEDEZA HAY... : : 23.470 
SOYBEAN AND 
COWPEA HAY..... re ; 27.30 


PEANUT VINE...... : 5 PALO 


eevee eev ee eee 


1/ Estimited average prices for the month for 
all milk sold at wholesale to plants and 
dealers. 

2/ Preliminmry. 

3/ Sold by farmers direct to consumers. 

4/ The all hay prices is the weighted average 
of separate kinds including an allowance for 
minor kinds. 

5/ Revised. 


Mixed dairy feeds under 29 
cent protein were unchanged or up 
5 to 10 cents per hundred. 

Farmers were paying slightly more 
for bran and middlings however, the 
increase was offsetting to some extent 
by a decline in prices for corn meal. 

Due higher prices received for 
eggs and lower feed prices, the egg- 
feed price ratio was more favorable. 


per- 
from 


FEED PRICES tee BY FARMERS 


eer None Ges Noes 
1536 1936 1936 1936 


DOLLARS 


FEED PER 
HUNDREDWEIGHT 


Mixed Dairy Feed 
Under 29% Protein 
All 3.80 


16% 
18% 
20% 
24% 
29% & O 
High Protein Feeds 
Linseed } 
Soybean Meal 
Cottonseed Meal.. 
Meat Scrap 


rare By-Products 
Middlings 
Corn Meal 


3. 3 
3. 3 
3. 3 
3. 3 
3. 4 
4. 4 
4. 4 
ae 3 
o 3 
D. 4 


Poultry Feed 
Laying Mash 
Scratch Grain.... 
Se a Growing 


OP PR WWW 
Or PRP WWD 


ash 
Se pees Ration //. 


1/ Average of prices patd for commercial 
feeds and prices received for grain. 


LOCAL MARKET ees PRICE RATIOS 


POULTRY FEED 
te Nov. 
1956 | 1956 


PRICE RATIO // 
iEgg-Feed 


(Poultry Ration) 
Farm 

Chicken Feed 2/ 
Broiler-Feed 

(Broiler Mash) 
Turkey Feed 2/ 


l/ Pounds of feed equal fn value to one 
dozen eggs, one pound farm chickens, 
one pound broilers and one pound 
turkeys. 

me reuhiry rarion. 


N. C. CHICK PRODUCTION DURING 

OCTOBER RECORD HIGH 

Commercial hatchery production in 
North Carolina during October was the 
largest of record. There were 7,996, 
000 chicks produced during the month 
compared with the previous OQctober 
1955 record-high of 6,892,000 and a 
1950-54 October average production of 
4,283,000. Chick production during the 
first 10 months of 1956 has totaled 
94,672,000--about 22 percent above 
production for the comparable period 
a year earlier which totaled 77,432, 
000. 

Broiler chicks hatched by com- 
mercial hatcheries during October 
totaled 7,030,000 or 10 percent above 
‘the 6, 365,000 produced in October 1955. 
Non-broiler chicks hatched during the 
month at 966,000 compares with 527,000 
for the same period a year earlier. 


UNITED STATES 


Commercial hatcheries in the 
United States produced 120,789,000 
chicks during October. This was 10 
percent above the output of October 
last year and 41 percent above the 
1950-54 average for the month. The 
number produced during the first 10 
months of this year totaled 1,870,062, 
000, compared with 1,621,810,000 dur- 
ing the same months last year--an in- 
crease of 15 percent. 

Broiler chicks production, which 
accounted for 86 percent of the chicks 
hatched during October, totaled 103, 
501,000 compared with 93,416,000 a year 
earlier--an increase of 11 percent. 
The number of broiler chicks produced 
in January through October totaled 
1, 213,014,000, compared with 1,006, 
180,000 during the same months last 
year--an increase of 21 percent. Chicks 
produced other, than” for, broiler pro; 
duction totaled 17, 288,000 during Oc- 
tober, compared with 16,586,000 during 
October last year--an increase of 4 
percent. The number of non-broiler 
chicks produced January through Oc- 
tober totaled 657,048,000, compared 
with 615,630,000 during the same months 
last year--an increase of 7 percent. 

The demand for broiler chicks has 
declined considerably from the high 
levels of past months but remains above 
that of a year ago. The number of 
broiler chick eggs in incubators on 
November 1 was 10 percent more than a 


year earlier. The number of non-broiler 
eggS in incubators on November 1 was 1 
percent larger than on November 1 last 
year. 


U. S$. POULTRY AND EGG OUTLOOK 

Production of eggs, broilers, and 
turkeys in 1957 is likely to exceed 
the record levels being established 
for these commodities in 1956. With 
the possible exception of broilers, 
prices for these commodities are likely 
to average a little lower in 1957 than 
Ty, 1956; 

Average egg prices received by 
farmers in the next month or two are 
likely to be lower than in September 
and October when they averaged 38+ cents 
per dozen. Thus the level at the be- 
ginning of 1957 will be substantially 
below the mid-January 1956 farmers’ 
price of 46.6 cents per dozen. The 
generally downward trend of egg prices 
until spring may be interrupted during 
and after periods of severe winter 
weather, but it will nevertheless’ 
likely lead into a springtime average 
price lower than that received by farm- 
ers in April-June 1956, which averaged 
37.4 cents per dozen. Egg production 
from the present time to mid-1957 will 
be from a flock about as large as a 
year earlier and one that probably 
will be producing at a higher rate per 
bir. The number of potential layers 
on November 1 was 1 percent below a 
year earlier. 

Chickens raised next spring prob- 
ably will be almost as many as in 1956; 
egg supplies and also prices in the 
fall of 1957 are likely to be about at 
the 1956 level for the corresponding 
months. For 1957 as a whole, egg 
prices are likely to average slightly 
below the 38 cent average price per 
dozen expected for 1956. The trend to- 
ward more specialization in egg pro- 
duction tends to reduce shifting to 
other farm enterprises and thus tends 
to keep up laying flock replacement 
even when egg prices are unsatisfactory 
to producers. 

Although broiler output in 1957 
promises to be higher than in 1956, 
prices in 1957 may rise slightly above 
those of the last few months. The 
principal basis for expecting continued 
record-large broiler production, de- 
spite relatively low prices, is the 

(Continued on Page 5) 


U. S. POULTRY (Continued) 

widespread practice of "financing" and 
"vertical integration." When farmers 
are "financed," their risk of out-of- 
pocket loss from the enterprise is re- 
duced or eliminated. "Vertical inte- 
gration" is a form of organization 
that provides coordinated control of a 
broiler operation from hatching to 
distribution of finished birds. 

Turkey prices through late sun- 
mer 1957 probably will remain sharply 
lower than a year earlier. In mid- 
October 1956, the U. S. average price 
received by farmers was 25.8 cents per 
pound compared with 31.2 cents a year 
earlier. After late summer of 1957, 
however, turkey prices may almost equal 
the corresponding monthly prices of 
1956. (Prices declined in late 1956. ) 

Farmers holding turkey breeder 
hens of the heavy types reported in- 
tentions to keep 16 percent more such 
birds on January 1, 1957, than a year 
earlier. Even if tempered consider- 
able, these intentions indicate a larger 
supply of hatching eggs and of poults 
in 1957 than in 1956. Turkey raising 
also is encouraged by financing, tend- 
ing to sustain output above levels 


that would be supported by farmers’ 
other credit resources. A larger pro- 
portion of the crop than in 1956 will 
be heavy-breed turkeys, particularly 
white-feathered heavy breeds. 

Total value of farmers’ sales of 
all poultry products combined may be 
a little higher than the $3.2 billion 
estimated for 1956 because increases 
in volume and in broiler prices may 
more than offset the lower prices for 
eggs and turkeys. 

(The Poultry and Egg Situation) 


Hog prices during much of /957 
are likely to be at the highest level 


since /954 because of the reduction 
imine lpg ecopririg ssifalh, However, 
higher prices and the big supply of 


corn may stimulate mid-Spring farrow- 
ings. Hog prices in the fall of /957 
are /ltkely to be closer to a year ear- 
Lrer-iwant {i THE TIiP-Sst Fal vt, 

Smaller 1956 production and high- 
er supports for oats, barley, and sor- 
ghum grains are expected to hold feed 
grain prices at a higher average this 
winter and spring than last year. How- 
ever, corn prices may not rise as much 
as /ast year. 


’ Farm Population About - 


. 22 Million in 1956 
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TOTAL POPULATION IN MILLIONS: 1910, 91.9; 1920, 106.1; 1930, 122.8; 1940, 1317.8; 1950, 151.1; 1956, 167.4 


U.S. DEPARTMENT OF AGRICULTURE 
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NORTH CAROLINA COMMERCIAL 
SLAUGHTER UP 13 PERCENT 
Livestock slaughtered commercial - 

ly Jin North Carolina’sduring, October 
totaled 28, 278,000 pounds, liveweight. 
This was the largest of record for the 
month and 13 percent above the 24, 973, 
000 pounds slaughtered during the same 
period a year earlier. Cattle slaugh- 
tered totaled 11,504,000 pounds, sheep 
and lambs at 8,000 pounds was down 3 
and 11 percent, respectively, from com- 
parable slaughter a year earlier. Hog 
slaughter at 15,692,000 pounds was up 
30 percent from the 12,096,000 pounds 
reported for October 1955. Veal pro- 
duction at 1,074,000 pounds was 22 
percent above the previous month and 8 
percent above -October a year ago. 
Total October slaughter of all species 
was about 12 percent above the 25,153, 
000 pounds reported for the previous 
month. 


UNITED STATES 
Red meat production in commercial 


slaughter plants totaled 2,512 million 
pounds during October. Output was 21 
percent above the 2,069 million pounds 
produced in September and 8 percent 
above the 2,324 million pounds pro- 
duced in October 1955. Estimated meat 
production includes slaughter in Fed- 
erally inspected plants and other 
wholesale and retail plants, but ex- 
cludes farm slaughter. 

Meat production during the first 
10 months of this year totaled 22,034 
million pounds, 7 percent more than 
the 20,640 million pounds produced dur- 
ing the corresponding period a year 
earlier. Comparing the first 10 months 
of this year with that of last year, 
beef production was up 7 percent; pork 
production up *7opercentie vealyeup <3 
percent; while lamb and mutton produc- 
tion was down 1 percent. Lard output 
for the January-October period totaled 
2,092 million pounds, 10 percent above 
the corresponding period a year ear- 


ate The number of animals slaugh- 
(Continued on Page 7) 


NORTH CAROLINA AND U. S. LIVESTOCK SLAUGHTER* 


OCTOBER 


JANUARY THROUGH OCTOBER 


Ine ludes S 


slaughter. Excludes farm slaughter. 


6 


Number Total Number Total 

Species Slaughtered Liveweight Slaughtered Liveweight 

1956 1955 1955 1956 1955 1956 
Thous. Head IOUS. LOS: Thous. Head TROUS. LES. 

Neus 
Cattle Niele gh 11,504 136.9 12601 104, 489 99,501 
Calves 997 1,074 54.1 48.4 9,961 9, 086 
Sheep & 

Lambs 9 Tet real 93 91 
Hogs : 12, 096 570.0 625.0 122,378 13.204 
TOTAL ee 24, 973 28, 278 162.48 800.6 200 Oak 246, 192 

Million Head Million Lbs. Million Head Million Lbs. 
U. S. 
Cattle 228 2.6 Pag 2,446 21.4 ppp: 20, 037 PASSE 
Calves WZ ES 256 306 10.3 1033 2245 2,318 

Sheep & 

Lambs 1.4 eas 132 Ub 1a%6 13.6 1301 1, 292 
Hogs iy, 7.5 1,638 1, 696 57.4 64.1 13,679 14, 880 
BORAT. | Gilat 4,601 102.7 | 110.3 37,262 | 39,797 


Oey: under Federal inspection and other wholesale and retail 


SLAUGHTER (Continued) 


tered during the 10-month period this 
year was greater than the correspond- 
ing period in 1955 for each species. 
Cattle slaughter was up 4 percent; hog 
slaughter, up 12 percent; calf slaugh- 
ter, up 1 percent; while sheep and 
lamb slaughter was up less than 1 per- 
cent. 

October beef production totaled 
1,304 million pounds, 18 percent above 
the September output of 1,105 million 
pounds, and 11 percent above October 
last year. The number of cattle slaugh- 
tered in October was estimated at 2, 
605,100 head, 18 percent above the 
September estimate of 2,201,400 head. 
and 15 percent above the October 1955 
eavimace Of (2.27 4,300. heag, 

The number of calves slaughtered 
in October, estimated at 1,349,300 
head, was 24 percent greater than the 
1,088,400 head slaughtered in Septem- 
ber and 16 percent greater than the 
1,160,600 head slaughtered in October 
last year. Veal production for ‘the 
month totaled 168 million pounds, 20 
percent above a month earlier and 18 
percent above a year earlier. 

October pork production totaled 
969 million pounds, 26 percent above a 
month earlier and 2 percent greater 
than October 1955. The number of hogs 
killed in October was estimated at 
7,519. 100) head? . 26 percent. .abowes the 
September kill of 5,969,300 head and 
4 percent above the October 1955 kill 
of 7,225,800 head. 

Lard production totaled 228 mil- 
lion pounds in October, This is 29 
percent more than September, 
cent more than in October 1955. The 
amount of lard rendered per 100 pounds 
of live weight of hogs slaughtered was 
13.4 pounds, compared with 13.2 pounds 
in September and 13.1 pounds in Octo- 
ber 1955. 

Mutton and lamb output in October 
totaled 71 million pounds, 25 percent 
more than a month earlier and 15 per- 
cent higher than October 1955. Sheep 
and lamb slaughter totaled 1,623, 400 
head, 23 percent ‘above the 1,317,600 
head killed in September and 15 per- 
cent above the October 1955 number of 
1,412,000 head. 

Poultry slaughter during October 
totaied 599 million pounds, ready-to- 
cook basis. 


and 6 per- 


FARM INCOME (Continued) 
gether adding about 300 million dollars 
to farmers’ income this year. 

Farm production expenses are also 
up slightly this year mostly due to 
increased costs, as mentioned earlier, 
in such overhead items as interest, 
taxes, and depreciation; increased pur- 
chases of feeder livestock; and higher 
costs for repairs and operation of 
motor vehicles, machinery and build- 
ings. Although both receipts and ex- 
penses have increased, farmers’ real- 
ized net income was at an annual rate 
GO. eile? br Lbionsedolpars. in thevtirst 
three quarters of this year compared 
with a.total of «11.3 billion for 1955 
as a whole, 

A full scale Soil Bank program 
next year will probably bring a reduc- 
tion in farm marketings of crops. Also, 
smaller marketings of hogs may slightly 
reduce the total for livestock pro- 
ducts. Although prices are likely to 
average slightly higher, cash receipts 
may be smaller. The effect in net in- 
come is likely to be more than offset 
by larger payments under the Soil Bank 
program. A further rise in prices paid 
for production items is expected, but 
with smaller por re in use production 
expenses may remain much the same as 


in 1955. Thus, some further rise in 
operators’ net income is in prospect 
for 1957. 


The value of farm assets and pro- 
prietors’ equities in farm properties 
continued upward during 1956. An in- 
crease in farm real estate values was 
primarily responsible. Liquid reserves 
of farmers appear to have changed little 
during 1956. Throughout the country 
farm debts have increased, aS many 
farmers have maintained their liquid 
reserves by borrowing more money to 
meet operating and living expenses. A 
considerable part of the increase in 
debt, however, has resulted from pur- 
chases of farms or additional land and 
farm investment in farm capital goods. 
This is true even though farmers have 
curtailed expenditures for automobiles, 
machinery and farm improvements. 

Little change is expected in the 
financial situation of farmers as a 
group in 1957. Farm debts probably 
will continue to rise and farm asset 
values may also increase. However, 
the growth in real estate values may 
Slow. 

(The Demand and Price Situation) 
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L/ Effective parity prices as computed currently in months indicated using base 
period prices and indexes then in effect. 

2/ Estimated average price for the month for all milk sold at wholesale to plants 
and dealers. 

/ Revised. 

4/ Preliminary. 
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Percentage of seasonally adjusted prices to parity prices. 
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